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Startups are often fueled by innovative ideas and the drive to disrupt markets. However, in the rush to develop their products
and services, many new businesses overlook a critical aspect of their operations: intellectual property (IP). Properly
managing IP can mean the difference between success and failure. Here are seven common mistakes startups make
regarding intellectual property, along with suggestions on how to avoid them.

1. Neglecting to Identify What Constitutes IP

One of the first missteps startups make is failing to recognize which elements of their business can be

protected as intellectual property. Founders may not realize that their innovations, branding, and trade secrets
are all forms of IP. Conducting an IP audit early on can help businesses identify, categorize, and protect these
valuable assets. i

2. Not Filing for Protection Early Enough

Time is of the essence for startups, and many
founders delay filing for patents, trademarks, or
copyrights, thinking they’ll do it “later.” This can be a
costly mistake. Delays can lead to lost opportunities,
especially if a competitor beats you to the punch and
files for protection of a similar idea or brand. It's crucial
to secure IP rights as early as possible to establish
ownership and fend off potential infringement.

3. Underestimating the Importance of Trade Secrets

Startups often overlook the value of trade secrets, assuming patents or trademarks are sufficient. However,
trade secrets—Ilike proprietary formulas, processes, or business strategies—can be even more valuable
because they can potentially last indefinitely if kept confidential. Establishing internal protocols to protect
trade secrets should be a priority.
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4. Inadequate Documentation

Many entrepreneurs think they have their IP secured simply by being the first to invent or create something.
However, without proper documentation proving the development and ownership of the IP, startups can face
challenges in asserting their rights. Keeping detailed records of ideation, development, and collaboration is
essential for defending IP claims.

5. Failing to Enforce IP Rights

Having IP protection in place is just the beginning; enforcing those rights is vital. Startups may allow potential
infringements to slide, thinking it’s too costly or complicated to pursue legal action. However, failing to act can
weaken their position if they need to enforce their rights later. It's important to be vigilant and consult legal
experts when infringements occur.

6. Overlooking Global IP Protection

In today’s interconnected world, businesses often have international aspirations. Startup founders may
mistakenly assume that obtaining IP protection in one country is sufficient. However, if they plan to operate
globally, protection should be sought in every market where they intend to do business. Patent and trademark
laws vary significantly by country, and startups must navigate these differences to safeguard their inventions
and brands effectively.

7. Ignoring Collaboration Agreements

Collaboration is a hallmark of many successful
startups; however, failing to clarify IP ownership in
collaborative projects can lead to disputes down the

road. s
o

Whether it’'s with co-founders, employees, or external
partners, clear agreements outlining who owns what ©=
can prevent misunderstandings and legal conflicts later
on. It's advisable to have formal contracts that explicitly
define IP ownership and usage rights.

Conclusions

Intellectual property should be a fundamental part of any startup’s strategy. By recognizing these common mistakes,
founders can take proactive steps to protect their innovations, establish a competitive edge, and set their businesses up for
long-term success. Seeking legal advice early on and fostering an awareness of IP issues can make a world of difference for
burgeoning companies navigating the complex landscape of intellectual property.
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Interested in more details on
how to protect your IP?

Let's talki

50 Turturelelor Street, floor 4, room 2,
District 3, Bucharest

+40(745) 07 00 51

+40(723) 86 22 44
office@arg-legal.com
www.arg-legal.com

This information contained herein is general and is not intended to address
the circumstances or specificities of any specific individual, entity, or case.
Moreover, the information is strictly designed as an overview of our legal
services and expertise and should be treated as such. Although we
endeavor to update the information in a timely and accurate manner, there
is no guarantee that such information is accurate as of the date it is
received by you or that it will continue to be accurate in the future. In this
sense, it is advisable to contact us to double-check our offerings. In
addition, we stress that given the general nature of the information
contained, we do not advise nor recommend acting in any way without
appropriate professional advice after a thorough examination of the
specific situation/matter.
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