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The Board of Directors

Livestock Transport and Trading Company K.P.5.C,
State of Kowait

Report on review of interim condensed consolidated financial information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of
Livestock Transport and Trading Company K.P.S.C. (the “Parent Company”) and its Subsidiaries (together
referred to as the “Group™) as at 30 September 2016, and the related interim condensed consolidated
statements of income and comprehensive income for the three month and nine month periods then ended
and the related interim condensed consolidated statements of changes in equity and cash flows for the nine
month period then ended. The Parent Company’s management is responsible for the preparation and
presentation of this interim condensed consolidated financial information in accordance with International
Accounting Standard 34 “Interim Financial Reporting” (“IAS 34”). Our responsibility is to express a
conclusion on this interim condensed consolidated financial information based on our review.

Seope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A
review of interim condensed consolidated financial information consists of making inquiries, primarily
of persons responsible for financial and accounting matlers, and applying analytical and other review
procedures. A review s substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit, Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial information is not prepared, in all malerial respects, in
accordance with International Accounting Standard 34 "Interim Financial Eeporting” (“TAS 34",

Report on review of other legal and regulatory requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that nothing has come to
our attention indicating any violations of the Companies Law No. 1 of 2016, the Executive Regulation,
nor of the Parent Company’s Memorandum and Articles of Association, as amended, have occurred
during the nine month period ended 30 September 2016, that might have had a material effect on the

business of the GrdHp or its consolidated financial position,
i3 G 5

Qais M. Al-Nisf
License No. 38-«A"
BDO Al Nisf & Partners

3 November 2016
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Livestock Transport and Trading Company K.P.S.C.

and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of income (Unaudited)
For the nine month period ended 30 September 2016

(Al amounts are in Kuwaiti Dinar)
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Operating revenues

Operating costs

Gross profit

Other operating income

Marketing expenses

General and administrative
expenses

Other operating expenses

Operating profit

Netf investment income /
iloss)

Group’s share in associates'
results

Gain  on  disposal of an
associate

Forcign currency exchnage
zain / (loss)

Profit before subsidiaries’
tax and deductions

Income tax on subsidiaries

Profit after subsidiaries’
tax and before deductions

National Labor Support Tax

Fakal

Board of
rémuneration

Profit for the period

Basic and diluted earnings
per share (fils)

Directors’

The notes on pages 7 to 19 form an integral part of this inlerim condensed consolidated financial

Notes

16

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015
14,140,401 13,474,024 38925362 40,697,679
(13,013,290) (11,218,343) (34,199.484)  (34,646,112)
1,127,111 2,255,681 4725878 6,051,567
5731 46,305 224 629 165,393
(300.964) {210,604) (947 .655) (769,044
{603,771) (564,037 (1,802,972 (1,773,987}
- - (108,698) {168,668)
228.107 1,527,345 2,091,182 3,505,261
121,445 {736,688) 246,100 (258,400
23,755 12,514 137,333 50,630
- 199,788
217,591 (10,463) 62,240 446,382
590,898 792 508 2,736,643 3,743,873
(16.968) - (45,164) -
573,930 792,508 2,691,479 3,743,873
(14,308} (20,173} (67,287 (92,697
(5,723) (8,069 (26,915) (37,079
{12,000 {12,000y (36,0000 36,000
541,599 752,266 2,561,277 3,578,097
26 3.60 12.2 17,10

information.



Livestock Transport and Trading Company K.P.S.C.

and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of comprehensive income (Unaudited)

For the nine month period ended 30 Sepiember 2016

{All amounts are in Kuwaiti Dinar)
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Profit for the period

Other comprehensive income
items:

{tems that may be reclassified
subsequently to the interim
condensed consolidated statement
of income:

Available for sale investments:

- Change in fair valuc

Foreign currency translation
differences

Other comprehensive loss for the
period

Total comprehensive income for
the period

Note

i

Three months ended Nine month ended
30 September 30 September

2016 2015 2016 2015
341,899 752,266 2,561,277 31,578,097
(34817 (59.069) (51,343 (25,552)

11,718 (253,160) 34 507 (357,880)
(23,099 (312,229} (16,836) (383432
518,800 440,037 2,544 441 3,194 665

The notes on pages 7 to 19 form an integral part of this interim condensed consolidated financial

information.
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Livestock Transport and Trading Company K.P.S.C,
and its Subsidiaries
State of Kuwait

Interim condensed consolidated statement of cash flows (Unaudited)
For the nine month period ended 30 September 2016
(All amounts are in Kuwaiti Dinar)

AL MAWASHI

Nine months ended

30 September
Note _ 2016 __ 2is

Operating activities
Profit for the period 2,561,277 3,578,067
Adjustments:
Depreciation 5 812,183 1,378,520
Employees’ end of service benefits 190,551 254,046
Interests on deposits and call accounts (122,437) (23,059)
Net investment income (1304707 (258,400)
Gain on disposal of an associale I5 (199.788) -
Gain on disposal of available for sale investments (4,478) 5
Group’s share in associates’ resulis (137,333) (50,630)

2,969 505 4878574
Changes in working capital
Inventories (36,3600 3,220,504
Trade and other receivables (6,104,449) (2,517,873)
Trade and other payables (74,953) L1318
Cash flows (used in) / generated from operations (3,246,257) 2450077
Employees’ end of service benefits paid (133.488) (438,797
Net cash flows (used in) / generated from operating
activities (3,379,745 2,011,280
Investing activities
Purchase of property, plant and equipment 5 (6.881,004) (499,565)
Proceeds from disposal of an associale 15 199,788 .
Dividends received from associales 34,345 33,636
Investments at fair valye through profit or loss 6,164,726 (1.725.715)
Purchase of held i maturity investrments (1,200,000) -
Proceeds from sale of available for sale investments 36,042 -
Interest received on deposits and call accounts 122 437 23,059
Net cash flows used in investing activitics (1,523,756) (2,168,585)
Net foreign exchange differences (89,3209 (451,662)
Net decrease in cash and cash equivalents (4,992,830} (608,967)
Cash and cash equivalents at beginning of the period 14,236,479 12,758,208
Cash and cash equivalenis at end of the period 11 9,243, 649 12,149,331

The notes on pages 7 to 19 form an integral part of this interim condensed consol
information.

idated financial




Livestock Transport and Trading Company K.P.5.C.
and its Subsidiaries " §

= &
State of Kuwait MM

AL HWAWABHI

Notes to the interim condensed consolidated financial information (Unauodited)
For the nine month period ended 30 September 2016
(All amounts are in Kuwaiti Dinar unless otherwise srated)

INCORPORATION AND ACTIVITIES

Livestock Transport and Trading Company K.P.S.C. (the “Parent Company™) was incorporated in
accordance wilh the Memorandum of Association authenticated at the Ministry of Justice - Real
Estate Registration and Authentication Department under No. 70 /D/Vol. 2 on 24 Navember 1973.
On 20 January 1974, the Parent Company has been incorporated in accordance with the resolution
of the founders® General Assembly mecting of the Parent Company. The head office of the Parent
Company is localed at Al-Salhia Complex, Al-Salhia, Kuwait. Kuwait Investment Aduthority is the
principal shareholder in the Parent Company. The Parent Company is listed on Kuwait Stock
Exchange,

The Parent Company’s objectives are as follows-

1. To carry out all operations of producing, transporting and trading in all kinds of meat within
the State of Kuwait and abroad

2. To construct and buy farms, pastures, barns, land and real estate deemed necessary to achicve
the Parent Company's objectives within the State of Kuwait or abroad, especially barns
mentioned in the Memorandum of Association and in the way stated therein,

3. To carry out all transportation operations deemed necessary for the Parent Company's
business or for others similar businesses whether within the State of Kowait or abroad.

4. To own, buy and utilise means of marine and land lransportation necessary to achieve Parent
Company’s objectives. In addition, urilise air transport necessary for the same inside or
outside the State of Kuwair.

5. To run any business or processing activity relating to meat production and transportation,
wool and leather trade within the State of Kuwait or abroad.

6. To own, lease and rent of real estates, buildings, workshops, docks and stores deemed
necessary 1o achieve Parent Company’s objectives,

7. To import and export marine equipment necessary for Parent Company's vessels,

To import, export and manufacture all kinds of fodder,

9. The Parent Company may conduct all transactions and all other actions necessary 1o facilitate
achieving its objectives. In addition, the Parent Company may have an interest or establish,
own, contribute or participate in any way with other entities that practice business activities
similar o its own or which may help the Parent Company in achieving its objectives inside
and outside Kuwail, the Parent Company has the right to buy such entities or affiliate the
sarme to it

10. Utilisation of financial surplus through investment in portfolios managed by specialised
companies and authorities.

G

The Group operates in three couniries; Kuwait, United Arab Emirates (“UTAE™) and Australia, and
transports and sells livestock to few countries in the Middle East.

The interim condensed consolidated financial information includes the financial information of the
Parent Company and its Subsidiaries (together referred to as the "Group"}),



Livestock Transport and Trading Company K.P.S.C. :
and its Subsidiaries E,
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AL MAWALMI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
{All amounts are in Kuwaiti Dinar unless otherwise srared)

INCORPORATION AND ACTIVITIES (CONTINUED)

Shareholding Country of
Mame of the subsidiary interest (%) Activity  incorporation
Rural Export and Trading (WA} PTY 100 Trade in livestock Australia
Lad, and meat
Emirates Livestock and Meat Products 100 Trade in livestock UAE
Trading Company (under management) and meat

- The financial information of Rural Export and Trading (WA) PTY Ltd. has been consolidated
based on financial information prepared by the subsidiary’s management as at 30 September
2016.

- The towal assets of the subsidiaries amounted to KD 5,799 381 as at 30 September 2016 (31
December 2015: KD 5,121,108 and 30 September 2015: KD 4,850,485) and their respective
total liabilities amounted to KD 686,077 as at 30 September 2016 (31 December 2015 KD
732311 and 30 September 2015: KD 615,584). Their total revenues amounted to KD
6,710,389 for the nine month period ended 30 September 2016 (30 September 2015 KD
3,698,811} and their total profit / (loss) amounted to KD 57,847 for the nine month period
ended 30 September 2016 (30 September 2015: KD (429,772)).

The interim condensed consolidated financial information were authorised for issuance the Board of
Director's of the Parent Company on 31 October 2016,

BASIS OF PREPARATION

The interim condensed consolidated financial information has been prepared in accordance with the
International Accounting Standard 34, Interim Financial Eeporting (“IAS 34™). The interim
condensed consolidaled financial information does not include all disclosures required for complete
set of financial staterents and should be read in conjunction with the annual consolidated financial
statements of 2013, In the management’s opinion, all adjustments consisting of normal recurring
accruals considered necessary for a fair presentation have been included.

Operating results for the nine month period ended 30 September 2016 are not necessarily indicative
of the results that may be expected for the year ending 31 December 2016, For further information,
refer Lo the annual audited consolidated financial statements of the Group for the financial year
ended 3| December 2015,

The interim condensed consolidated finaneial information is presented in Kuwaiti Dinars (“KD™)
which is the functional and presentation currency of the Group.

The accounting policies adopted in the preparation of the interim condensed consolidated financial
information are consistent with those followed in the preparation of annual consolidated financial
statements for the year ended 31 December 2015, except for the adoption of new standards and
amendments effective from I January 2016. The nature and the impact of these changes are set out
below. New standards and amendments apply for the first time in 2016 however. they do not
materially impact the annual consolidated financial statements or the interim condensed
consolidated financial information of the Group.
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Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries i ﬁ’
State of Kuwait MM

AL MAWALEMNI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(Al amounts are in Kuwaiti Dinar unless otherwise siated )

BASIS OF PREPARATION (CONTINUED)
The nature and the impact of each new standard or amendment is described below:

New standards, interpretations and amendments effective from 1 January 2016

A number of new or amended standards became effective for the current reporling  period,

However, the Group did not have to change its accounting policies or make retrospective

adjustments as a result of adoption of these standards:

- Amendments to LAS 1 - Disclosure Initiative.

- Amendments to IAS 16 and TAS 38 - Clarification of acceplable methods of depreciation and
amaortisation,

- Amendments to IAS 16 and IAS 41 — Agriculture: Bearer Plants.

- Amendments to IAS 27 — Equity method in separate financial statements.

- Amendments to IFRS 10, IFRS 12, and IAS 28 — [nvestment Entities: Applying the Congolidated
Exception.

- Amendments to IFRS 10 and TAS 28 - Sale or contribution of assets between an investor and its
associate or juint venture.

- Amendments to IFRS 11 — Accounting for acquisitions of interests in joinl operations.

- IFRS 14 — Regulatory Deferral Accounts.

- Annual Improvements to IFRSs 2012-2014 Cycle.

Standards and interpretations issued but not effective
The following new and amended IASB Standards have been issued but are not yet effective, and
have not been adopted by the Group:

IFRS 9 - Financial Instruments

The standard, effective for annual periods beginning on or after | January 2018, replaces the
existing guidance in TAS 39 Financial Instruments: Recognition and Measurement. IFRS 9 specifies
how an entity should classify and measure its financial instruments and includes a new expected
credit loss model for calculating impairment of financial assets and the new general hedge
accounting requirements. It also carries forward the guidance on recognition and derecognition of
financial instruments from IAS 39.

The Group anticipates that the application of IFRS 9 in the future may not have a material impact
on amounts reported in respect of the Group's financial assets and financial liahilities, However, it
is not practicable to provide a reasonable estimate of the effect of TFRS 9 until the Group
undertakes a detailed review,

IFRS 15 - Revenue from contracts with customers

The standard, effective for annual periods beginning on or after 1 January 2018, establishes a
comprehensive framework for determining whether, how much and when revenue is recognised, [t
replaces the following existing standards and interpretations upon its effective date:

* JAS 18 — Revenue,

s IAS 11 - Construction Contracts,

® IFRIC 13 - Customer Loyalty Programs,

¢ IFRIC 15 - Agreements for the Construction of Real Estaie,

& [FRIC 18 — Transfers of Assets from Customers, and,

® SIC 31 — Revenue-Barter Transactions Involving Advertising Services

The Group is currently assessing the impact of IFRS 15 and plans to adopt the new standard on the
required effective date.
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Livestock Transport and Trading Company K.P.5.C.
and its Subsidiaries ﬁ .
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AL MAWASHI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(Al amounts are in Kuwaiti Dinar unless otherwise stated)

BASIS OF PREPARATION (CONTINUED)
Adoption of new accounting policy

Held to maturiry investments

Non-derivative financial assets with fixed or determinable payments and fixed maturity which the
Group has the positive intention and ability to hold 1o maturity, other than those that the Group
upon initial recognition designates at fair value through profit or loss, available for sale or those that
meet the definition of loans and receivables, are classified as held to maturity.

Held to maturity investments are measurecd initially at their transaction price, including transaction
costs and subsequently measured at amortised cost using the effective interest method, less
impairment losses, if any,

JUDGEMENT AND ESTIMATES

The preparation of interim condensed consolidated financial information requires management to
make judgements, estimates and assumptions that affect the application of accounting policies and
the reported amounts of assets and liabilities, income and expenses. Actual results may differ from
these estimates,

In preparing this interim condensed consolidated financial information, the significant judgements
made by management in applying the Group's accounting policies and the key sources of
estimation uncerlainty were the same as those that applied to the annual audited consolidated
financial statements for the year ended 31 December 2015,

FAIR VALUE ESTIMATION

The fair values of financial assets and liahilities are estimated as follows:

-Level 1; Cuoted prices in aclive markets for quoted financial instruments,

-Level 2: Quoted prices in active markets for similar instruments. Quoted prices for
identical assets or liabilities in market that is not active. Inputs other than quoted
prices that are observable for assets and liabilities.

- Level 3: Inputs for the asset or Liabilities that are not based on observable market data,



Livestock Transport and Trading Company K.P.S.C.
and its Subsidiaries ﬁ _____
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AL HAWAEMI
Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(ALl amounts are in Kuwaiti Dinar wnless otherwise stated)

FAIR VALUE ESTIMATION {CONTINUED)

The table below gives information about how the fajr values of the financial assets are determined:

Relatienship
Valuation of
Fair techniques  Significont  unobservable
Valuation value and key  unobservable  inputs with
Financial assers Fair value as at r7s ilate hierarchy  inputis} imput(s} Fair value
kT 31 December an
September 2015 September
016 (Andited) 015
Acvviilable for sale
investments
Cuoted foreign
securities 34,501 60,795 60,515 30 September  Level | Bid prices WiA MNiA
Unagaroted foregn Technical
securities 355,487 A07 464 415058 30 Seprember  Lewel 2 valuation MN/A Mia
Unguoted foscign Technical
securities 364003 418.734 4200156 30 September  Level 2 viluation Mia MiA
Total 04,061 EEG.GGR 295,71
Investments at fair
value through
profit or loss
Queated securitiss B52.671 LOIS335 3234954 30 Septemsber Level | Bid prices M MNAA
Technical
Unquoted securites 96,577 105,133 104,121 30 September  Lewel 3 valuation WA MFA
Dreclared
IBE[ A55EL
Investment funds o ®EMAIL 5334000 30 September Level?  value hiA MNin
Total 049,248 6,994,780 §,673,166

Investments that do not have a quoted market price in an active market and whose fair value cannot
be reliably measured are measured at cost less any identified impairment losses.

The carrying value of other financial assets and liabilities does not significantly differ from their fair
values as at the interim condensed consolidated financial information date,

PROPERTY, PLANT AND EQUIPMENT

31 December
30 September 2015 30 September
2016 (Audited) 2015

Net book values at the beginning of the period /
year 3,866,803 4,293 434 4,203 434
Additions during the period / year 6,881,094 1,310,243 499 565
Net disposals during the period / year - {11,413) 2
Depreciation for the period / Vear (812,183 (1,617,902) (1,378,520
Foreign currency translation differences 57,570 (107,499) 107,819

Net book values at the end of the period / year 0,993 344 3,866,863 3,522,208
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Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 2016
(All ameounty are in K uwaiti Dinar unless otherwise stated)

AVAILABLE FOR SALE INVESTMENTS

31 December
30 September 2015 30 September
216 {Audited) 2015
Unquoted securities 582,895 634 877 642 466
Unquoted foreign securities 364,003 418,734 420,156
Quoted foreign securities _ 84,511 60,795 60,515
1,031 499 1,114,406 1,123,137

- Available for sale investments include unquoted securities of KD 227,408 as at 30 September
2016 (KD 227,408 as at 31 December 201 5. KD 227 408 as al 30 September 2015), are carried
al cost less impairment. Management believes that the carrying value approximales their fair
value.

- Valuation techniques of available for sale investments are disclosed in Note 4.

HELD TO MATURITY INVESTMENTS

31 December
30 September 2015 30 September
2016 {Audited) 2015

Laocal bonds 1,211,285 _ o

During the period, the Group purchased local bonds at annual interest rates ranging from 6.20% to
6.50%, accrued quarter] ¥. Bonds are classified as non-current on the hasis of their maturities.

INVENTORIES
31 December
30 September 2015 30 September
2016 {Audited) 2015
Livestock and meat (net) 2,694,035 4,597 606 1,409,315
Fodder 4358614 249 9686 651,241
Intestine 210,567 79,639 92,202
Medicines, fertilisers and others 31,357 43,162 27346
3,374,573 4,970,373 2,180,104
Goods in transit 1,600,458 2462 10,163
Production materials and spare parts 914 305 880,141 810,740
3,889,336 5,852,976 3,001,007

12
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TRADE AND OTHER RECEIVABLES

31 December
30 September 2015 30 September
2016 __(Audited) 2015

Trade receivables 8,633,313 3,684,113 5,285,801
Accrued Government subsidy* 16,330,630 16,330,630 16,330,630
24963943 20,014,743 21,616,431

Provision for doubtful debts (13,126,867)  (13,165,254) (13,161,349)
11,837,076 6,849 489 8,455,082

Advances to suppliers 4,016,587 2,937,895 3,733,172
Prepaid expenses 349,780 395,364 268,171
Refundable deposits 11,055 10,886 10,836
Deferred 1ax asset 52.350 50,109 153,000
Other 439,841 320,110 402 858
16,706,689 10,563,853 13,023,209

* Provisional to Council of Ministers resolution No. 1308 dated 11 September 2011 on the Parent
Company's purchase and transfer of livestock to Kuwait port (CIF) and selling the same at cost plus
15% margin, further, the Ministerial Decree No, 409 was issued on 8 Taly 2012 regarding the
Ministry of Commerce and Industry’s financial support of KD 16.835 per head of sheep live or
chilled or completely frozen which is being entered to Kuwait from whatever source or means, and
in effect until 1 November 2012,

The Government subsidy due from Ministry of Commerce and Industry as a resull of the subsidy
granted to the Company to meet the increased prices of certain foodstuff and consumer goods in
accordance with the previous ministerial Decrees’ amounted to KD 16,330,630 as at 30 September
2016 (KD 16,330,630 as at 31 December 2015, KD 16,330,630 as at 30 September 2015) which
includes KD 1,665,502 recognised by the Group in excess of the amount stated in the Council of
Ministers” Decree No. 1308 dated 11 September 2011 for covering the costs incurred for clearance,
iransportation, medical care, nutrition, dead livestock, and transportation to slaughterhouse, selling
and marketing expenses and other livestock expenses.

To date, the Group’s calculation method of the subsidy has not been approved by the Ministry.
Further, there arc legal cases filed by the Parent Company against the Ministry claiming the subsidy
due amount. The provision for impairment formed for this balance amounted to KD 12,730,072 as
at 30 September 2016 (KD 12,730,079 as at 31 December 2015, KD 12,064,919 as at 30 September
20135).

INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

31 December
30 September 2015 30 September
2016 {Audited) 2015
Quoted securities 852,671 2,015335 3,234,954
Unquoted securities 96,577 105,133 104,121
Tnvestment funds o 4874321 5,334,001
040 248 6,994 7RO 8,673,166

Valuation techniques of investments at fair value through profit or loss are disclosed in Note 4.
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CASH AND CASH EQUIVALENTS

31 December
30 September 2ns 30 September
2016 (Aundited) 2015

Cash on hand and at banks 3,421,679 2,890,342 2,820,795
Term deposits with three months maturity

from placement date 4,501,486 10,033,174 9,182 424

Cash at investment portfolios 1,320,484 1,312,963 146,112

9,243,649 14,236,479 12,149,331

The annual average effective interest rate on fixed deposits is 1.19% as at 30 September 2016 (31
December 2015; 1.10% and 30 September 2015 0.94%),

TREASURY SHARES
31 December
30 September 2015 30 September
2016 (Audited) 2015
MNumber of shares 7.377.383 7,377,383 7,377,383
Percentage o issued shares (95) 3.41% 3419 341%
Market value 1,785,327 944 303 929,550

The Parent Company is committed to retain reserves, share premium and retained earnings
equivalent to the cost of treasury shares throughout the period, in which they are held by the Parent
Company, pursuant o instructions of the relevant regulatory authoritics. The treasury shares of the
company have not been mortgaged or collateralised as at the reporting period.

OTHER RESERVES

Change in
fair value of Foreign
available for currency
sale translation
inw:stments_ reseryve Total
At 1 January 2016 24619 14,333 38,952
Changes in fair value of available for sale
investments (51,343) - (31,343
Foreign currency translation differences - 34,507 34,507
At 30 Septmeber 2016 (26,724) 48,840 22,116
At 1 January 2015 58,902 201,660 330,562
Changes in fair value of available for sale
investments (25,552 = (25,552)
Foreign currency translation differences - (357,880} (357,880)
At 30 September 2015 33.350 (66,220) (32,870)
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TRADE AND OTHER PAYABLES
31 December
30 September 2015 30 September
2016 {Audited) 2015

Trade payables 930 282 T46,135 1,117,925
Accrued expenses 1,475,740 1,275,167 663,604
Dividends pavable to shareholders {Note 18) 125,655 125,670 125,696
Accrued bonus expense 276,249 439,988 -
Accrued leave 165,216 153,305 182400
Refundable deposits - 20,000 27,000
Due to related partics (Note 18] 60,750 90,142 65,526
Board of Directors' remuneration (MNote 18) 36,000 120,000 36,000
National Labor Support Tax 170,178 12,891 92,697
Zakat 68,072 41,157 37079
Other payahles 87,876 415,516 341,461

3455018 3,52997] 2689 568

GAIN ON DISPOSAL OF AN ASSOCIATE

During the period, the Parent Company disposed of its equity interest

in National Tannery Company

K.5.C.C. (formerly an associate). The full proceeds have been recognised as a gain in the interim
condensed consolidated statement of income since the Parent Company had previously recognised

full impairment for its investment in the associate.

BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing profit for the period by the weighted
average number of shares outstanding (less treasury shares) during the period as follows:

Three months ended Nine months ended
30 September 30 September
2016 2015 2016 2015
Profit for the period 541,899 752,266 2,561,277 3,578,097
Weighted average number of
outstanding shares less
réasury shares 209213192 209,213,192 209,213,192 209,213,192
Eamnings per share (fils) 2.6 3.60 12.2 17.10

The Parent Company had no ou tstanding dilutive shares,
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CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

31 December
30 September 2015 30 September
2016 (Audited) 2015
Letters of guarantee 1,904 446 1,248,382 1,185,106

As at 30 September 2016, the Group has capital commitments for new ship, buldings and
manufacturing equipment amounting to KD 3 1,725,184 (31 December 2015: KD 1,998 966 and 30
September 2015: KD 878,784),

RELATED PARTY TRANSACTIONS AND BALANCES

Related parties comprise of the Group’s major shareholders, directors and key management
personnel, their close family members, and entities controlled, or significantly influenced by the
Parent Company. In the normal course of business and subject to the approval of the Group's
management, transactions were made with such relawed parties during the period ended 30
September 2016,

Details of the significant related party (ransactions and balances are as follows;

Three months ended Nine months ended
Related party transactions 30 September 30 September

2016 2015 2016 25
Management fees paid to associates 24.076 24219 72,421 72,606
Key management benefits 39,534 08,421 129721 112,923
Board of Directors® remuneration 12,000 12,000 36,000 36,000
Group’s share in associates' results 23,755 12,314 137,333 30,630

Amount due to related parties is interest free and will be settled on demand.

All transactions with related parties are subject to the Shareholders® General Assembly approval.

31 December

30 September 2015 30 September
Related party balances _ 21e _ (Audited) 2015
Key management long term balances 113,569 08,551 94,710
Key management short term balances 25,400 20410 18,213
Investment in an associates 619,941 495 684 461,427
Dividends payable to shareholders (Note 14) 125,655 125,670 125,696
Dwe to related parties (Note 14) 60,750 90,142 65,526
Board of Directors’ accrued remuneration (Mote
14} 36,000 120,000 36,000
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OPERATING SEGMENTS
Geographical seements of the revenues, results, assets and liabilities

An operating segment is a component of an entity that engages
may earn revenues and incur expenses, whose operati ng results are regularly reviewed by the
entity’s chief operating decision maker to make decisions about resources to be allocated to the
segment and assess its performance, and for which discrete financial information is available.

in business activities from which it

The Group conducts its activities through three main geographical segments:

Commercial segment includes purchasing, ransporting, ranching and selling the live and
slaughtered sheep and all skins, intestines and fertilisers. Purchasing and selling fodder and
also purchasing and sefling chilled and frozen meat in wholesale and retail,

Food processing segment includes meat processing and ifs classification in all products and
selling it in wholesale,
Investments segment include
deposits.

investment portfolios managed by specialised companies, and

The segments results are reported to the senior executive management of the Group,
revenues and results of the Group's husiness

as well as the
» assets and labilities are reported in accordance with
the geographical locations where the Group conducts its activities. The revenues, profits, agsets and
liabilities arc measured as per the same accounting basis followed in preparing the consolidated
financial statements.

The following is the segment analysis which is consistent with the internal reporis submitted to
management:

Segments revenue
Commercial Food processing Investments
segment segment segment Total
2016 s 2016 2015 2016 2015 26 215
KD (00°s
Kirwait 258,149 32,560 4,065 4315 446 3 32,660 36,878
UAE 3.338 2.475 - - - - 5338 2475
Australia _ 1372 1,224 - = - - 1,372 1,224
Total 34,859 16,239 4,065 4,315 446 3 39370 40577
Unallocated items:
Miscellaneous revenues 425 525
Total revenue 30,795 41,102
Segments results
Commercial Foid processing Investments
segment seoment segment Total
2016 2015 2016 2015 2016 2015 26 2ns
KD (s

Kuwait 2,229 3.625 (209} 303 446 (258} 2 466 3.670
UAE (66) (404) = = = = (66) (40d)
Anstralia 169 {47) - - - - 169 (47)
Total 2,332 3,174 {209 303 44 (258) 2,569 3,219
Unallocated items:
Other unallocated revenues 122 525
Other unallocated costs (130} 166)
Profit for the period 2.561 3.578
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Notes to the interim condensed consolidated financial information (Unaudited)
For the nine month period ended 30 September 20135
(All amounts are in Kuwaiti Dinar unless otherwise stated)

19. OPERATING SEGMENTS (CONTINUED)

19.2 Geographical distribution of assets and liabilities

30 September 2016
Kuwait UAE Australia Total
KD 000s
Aszets 39,787 2,633 3,225 45,645
Liabilities 4,206 3587 299 4,892
31 December 2015
{Audited)
_ Kuwait UAE Australia Total
KD 000°s
Assefs 38,120 2,212 2,793 43,125
Liabilities 4,186 497 234 4917
30 September 2015
Kuwait UAE Australia Total
KD 00i)'s
Assets 37.038 2.163 2,753 41,954
Liabhilities 3,545 412 204 4,161
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