Svlool

R W

Linewack Traaspar snd Troding Compsmy K750
anad ity sebaldiaris
Srsis of K uw air

{ ‘nanokal a8l fnancial sfalemimts
and Edepraden| audider’ ropar
Far the year eeded 31 Decemibsr 1007



Suolaol

B BAWAREI N

Lbvmsteck Traaspart sad Trading Company KPS0,
wnd iis subabdiaree
Seaba of K uw

Consdulased Gnancial Malemroh
and mdrpradent suditers’ report
Far thet yrar esded 31 Drermbsr 17

nckipandemm sl repor [
Cnedidenl woemers of nescal peteses B
Consctidend snpmen of imcome 7
O sctiilia b Enes et o dofifroboisn Edunc ]
{ imachilatat datemen of chaspos in oqusty 9
0 rearddmad wremern of b i 1]

oy b e gorse] kdaeed lineowiad sEesienis 11-43



i
[BDO .

Blghath & Lo
B Paprated T, A Mo HT—'T;l. Tﬂ;—lﬂf-l‘hh'
k! (s A wpdped leren, SFang by
B0 B SRR Sakd 11414 Tt LRI
=4t e ]
i «%% T340 PP Rt 855 JITHIVF

Wi . 1245 ki,

s dresfre v Fim: o TTTrRER

INDEPENDENT ALUDITOHRS HEFGRT

Tor thar Shaechedidors of Livmock Trampon and Tradmg Camgany K PA.C
State of Kewait

Hepuart on fhe Aadin of ihe Conselidased Visanclal Siatemints

= ———
KPS0 (the “Pavent Company™) and e sshodianes {logethér reformed B as the ~Ginowp ), wilich oomgiise
the oommodxdyied vtabement of fnancial position s & 31 Decenber 201 7, and (he cotolidated sisement of
e, the cofmoladaied satemami of compechemuve owonme, e ooescidaiod dateoo GF changes =
ety and the comolidsied saiomml of ceih flows for the Enancal et et cfaled, and poes W B
oonslkdazsd finesial smemenc. mcioding 3 ammery of vgri Scwsl scommimg policics.

ini oiE oeriban, e socoEpEny g conkel ksl {eancial Haiemorsy presem faicly. 0 el sateral s,
the coesoldaled Faanctal poalibon of the Cromr & ol 1 Deconrber 2087 anad o con idaied! financial

ind i conslideted cash flows lor B Feancial yeer duen mded it sofonlance with
Inseinational Fnancial Reporung Sundends ~1FRS7).

Hisdis Tor (Dpindan

We conducied oar sl I sccordenco Wi Imemastienal Sindeds on AsdEiag [CIRATR Okr
responisilifies wnder those isendards sny farifer douembed im B Awfiieors ' Aeapamiibdities for dhe Lt of
e Cremolioded Vmancks’ Salrmenty sections of ol mperl. We an indcpenders off e Ueoup In
movendance with The ldermabional Etves Standards Doard for Acccurbamis’ Cosder off Erics for
Aceomatonry (“IESAA Code™) topether with othical requisemwmis that s relevest o o guadit of the
corclifeted Brsncisl astesents w the Swie of Kueail, sl we Bave fulillbed our ofer ethical
WH-&HMMWHhmfﬂ.W&mﬁ et the swlil

we huarve sbtained is sulTicken mad sppeopriste 1o peovide & bass for our opimeon.

E

mﬁ#ﬂﬂhmﬁhﬂﬂﬂmu:aﬁlﬂhhﬂumm
s e dio ol prwide & aeparste opurmon of thise maiters We ideatified e follewing key st mamer



IBDO

s
pwe

INDEPENDENT AUINTORS” REPORT (CONTINUER)
T the Sarcholders of Livestock Traaspon and Trding Company K P50 (Coatmeed)

Sauie of Kuwan

m--uﬂmmmmqm

Key Audir Maticrs {continsed)

= a key sudit mainer due o B significam
Julgioenl rogeired in determising  doabiful
Fecervatlon

As m 3] Decornber 2017, the Cirosp had an
casianding moehable of KD 1415450
(2006 KD |6350850) relsting o &
Urecrimterd  sehaidy  moonied  punuang o
Council of Miziniers peschution Mo, 108 Assed
o 485 The oo B sty o et o

439, The Ciroug w dripaln with
e Misisiry of Commerce wnd Industry sgmion
which a keyal case was filed claiming the
ibaidy due Emoun

hl:lm:‘ﬂl".-mﬂ
deubtfal  debix  of KD 11500187
(RS KD 13 1000) n saissined
deubiful dobsy our of which as smound of KD
I2,T30,079 (2006: KD 12,730,8%%) persains 10
the abwror mergoned Ciomemement subaidy,

Rifor o Mete 13 10 e comsnisduied Nnsncial
skt i the relited discksoryy

Deker |nfsrmaths

Hirw wiir audil sddreased 1he mamer

Cuar gudit provedercy inchaded carrying o the
folleaing asosy othery:

asalyn propaeed by sisnagemed

=] Flanagoienl s pLoen  and
ety o dosdl ful debey,

& (Rtaining legal opiaion, fom e Paros
Compamy's esaornal kegal 3

conmhan. regarding
the samus of the cass filod by the Parest
dgainst the Mizmiry af Carenerce and
Incusry with respect e e seorund (overTenest

H

& e refovand supyeE g Socutudi (or
the caiulation of the wubuidy

* Evahating the sdequacy of the dnclommes @
Kool 13 o the comaalatated Ffimancial warements.

Mardgoment s respomisbile for the other mfomaeion The other indermtion comprises the inlorsaline
mchuded i the Anesil Report of the Group fof the year onded 31 Decersber 2017, but does not inclade
the conscluduied findncisl satemerdy o oF suditon” repert thereos The Arnusl Repor of the Group
bt the year ended 31 Detember 3017 in expected 1o be made svailsble 10 i alter G duie of oo
o ropori.

et epision on the conselidsod fnancial siatemnts does mol cover tha othir infisretion and we do ot
et ure form of apurance Conc leion Sengon

In connection with our sadit of the csmolidsied fmancial sistermest, o i b rrad the
other infonnation iertified above when it becomes avelable s, in doing 30, cormider whether the
char informsation iv malena®y mmmmmm#uw
abtained i the s, or otherm e spears to b masevially mestnicd



1
IBDO e

INDEFENDENT AUINTORS' REFORT (CONTINUED)
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INCORPIRATION AND ACTIVITIES (CONTINUED

The tonachdried fmandial wsicmiorms o hade the finsncial statprams of the Parent Compars. and
its sistmicfiarios [Rogeter tefereed tn an the “eoup™):

Valing righis
anedl wqqulry 2
Name #f the yubnklinry AT IME _ Amhiey  iscerporasien

Reral Export end Tesding (WA PFTY Trade in Bvesnoch
Lisd. 103 108 sl et Aunsal
Trass FEmirstes Livesiock  Trading
Compary LLC. (formerdy Embaics
Livetock and Meai Frodusts Tradicg Tradia im livestosh
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L hvestos and Meat Products Trading Company LL.C" ta become 8 fully owned wshuidiany whidh
reealiod in ne poodwill, gain or Ly from the soquistion rumssotion (Mete ¥). Ali, nime has bess
changed i “Trins Essirsten Livewock Trading Company 1L

The wesl ssurts of the sohaidisrin smoosied 10 KD TAFAY & sl 3 Decomba 56T
ﬂmﬁ-mﬂ-ﬂmﬂﬂﬁmm liskalilicn armoamied to ED 9000784 @ ai 30
December 2017 (1016: KI3 306,138). Their notal reverses amoursed 10 KD 8,520,564 for the yewr
ended 31 Decernber 2017 (2016: KD 8,781,127 Their profis smausted 1o KD 13300 for the
your emxdod M Decernier 2017 (2814 KD 590933

The consolidated finamcial smpements for the yesr ended 31 Decessber 3087 wore aushorised for
e by e Board of Dirpctors of the Pareat Company o2 7 Febrairy THI1 and are subject o
e spproval of the Armual Deneral Assembly of the shareholders. The sharcholders of the Pares

Asserhly meeting. The consolidaed financisl statcmonts for the vear eaded 71 Docember 2018
were approved by the sharcheldans a the Atrial Gonerst Assemibly Mooting held om 4 Muy 707,

BASES OF FREFPARATHIN

The consclidstod fnascu] statermis kave been prevenied in Kuwaiti Disars (KD, which i the
fsctineal wnd presestatn ey of the Croup.

Thewe conualidsted lnaseiad sstoments bave been propered ender the hisrical cost commesan

excep fior svailahie for sale imevtments and investments of fak valve Sirough profit or low ths
atr racauemd o fair vilie.

ix
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HTATEMENT OF COMPLIANCE

The comolkiaied fnascial stsicmesty have boch prepated in sccordanes with Islemational
Finarchl Reporimg Stardards ("IFESAT) an imoed by fhe iuerratonal Accousiing Standerds
Boand {"LASH)L s IFREC mierproistions as tued by the Inlemational Fisancial Roporting
Interpretations Comstines (MIFRICT

The preparatass of the comol idated finamcal saipmamis m complissce with sdopted 1IFRS reqeunes
the ine of ceptith afiticel ooamag osimales, B oabo coguing e Genlp™s Manapimon 1o
rurrcing pmdgreml o e Ciroup's soccuntang pelicicn, The arcm of wgtsfioast somaming

judperrenia mwd ey in proparivg the comelideted ftandial stulersnts and thar effocs

ere disclosed in Mot 6

APFLICATION OF NEW AND REVISED INTERNATHONAL FINANCLAL REPCHETING
STANDARDS (“EFRS™)

Maw standards, mbrrpretatisas and amesimdac o&feciive frem | Janopary 2617

The soomereng polco apphied by the Groog s conainast with thase o b= Lhe pecveiun ol
oot e e chasgoy due W mpkerrslation oF the fofowing nes and smendad letometeasl
I'mancial Reportizy Standerniy.

r

The amerdment 5 this sendsed which o ¢ffectas prospectiedy lor armual perieds o
or afler § Jarrsary 2017 reguire an eniity o provsds Secloum thel cnaitle mnery of fsancial
abatcrmanis by evaiuate cheigess in liabalis ansing from finanaing acdtiviiey, incfudmg both chatges
sriung from canh Mool and Soaccarh changes.

Tha sddoption of these areesdensi. dul mot have any maserisl Empe o the aarons year,

ﬂnmlhhuﬂdhhtlnthhfrmhﬂrfw“#w
on or afier 1 lesuary D017 cleidy dhal an entity needs o consxdor whher tax Bow roitrcks Bie
wrces of txvahle profits agaisst whech i say eahe dedeitons on the rveral of thal deductidle
tmmporey differonce. Fusthermoes, e ameadmenns provide guidance on bae = ontity sbould
dcfermine fuure luotle profis ond expisn T ancamatanors @ wisch tassbie prefil may Haode
the reeevary of wame maets for mane than ther fumying et

The sdopiuom of dhese aracndmesds did not have any matens! ompact o e ourntnd e

Annual Emprescmcets i IFRSs D014 - 2816 Oyl

Aeednconia b AERS LT - Ies byt oof Igorinds fa Xy Esnire

IFRS 12 states That an erniry need not provide semmarncnnd. ficencial miformason fi iseroils @
nubeiidiar i misOCADES OF POl vpmbures that see clanalied Cor ecluded e divposal groug thae o

cliaifad) in held for wale The smondmonts clarily ot this o the onby cosceiskon frem the
dist kesiee fequinemenms of [FRS 12 (or ash insmrds

i
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APFLICATION OF NEW AND REVISED INTERNATIHONAL FINANCLAL REPORTING
STANDARDS [~ [FRS™) (DONTINUED)

Standards s lnlevpeetaniom ismacd bol et (fectne

The fdlowing new ard shended IASHE Standards have been issued '
hmmm o i B e o et elfiasive, and

CERE ¥ - Flnancial Dnstrusscats

The swancdand. effemive for gneual pericds begoning afer | MOLE, thg
existing puidwce in 1AS 39 Finarcal l-m.tm“ ?m%ﬁ
spocifies T an evainy should clinsify and measare i financud nsnements snd mcbudos 1 new
opected oredi lean moddel for calculting impairment of finsscial misets and 1o new geseral

The Disectors of the Geoup ssdicipate that $he spplication of IFRS 9 in the flaure may fol have o
ssterial impact on amounts seportad i rapoct of te Ceoup's finescial assets ad fnancisl
liskilibion. Howewer, it i non prscuscable b provids o reswssable evrimace of the £act of [FRS %
wrtid the Croup undorakes & detailed review.

The Grocp o curmnthy The of IFRS 15 and
_ #'.-III'.FH'H: irepact plars 10 g% he Sew dasdand on thy

4
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APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS {~IFRSs") {CONTINUED}

(RIS M s Lol

This wandeed will be efeative B snrusl pericds begineing on of afler | lesuary 3009, This

standard will be replacig LAS 17 "Leases™ and will raguire bewsoos o accoond for all leases umder a

mingle oeebalsnee shad madd n o umiler wey o finosce ety under 188 |7 with limited
for lerivaloe msets ind shon torm bomes, At the commencomant daée of a lase, 8

bessee will recogrise a liabdity to make lome payments and = aasel roprosenting the right 1o use

the whderlying siast duaring the keme 1em.

The Ciroup & currenily s ol IFRS 14 asd - slardard on the
_ -inr___.‘ it plar 1o sdopt the tow o

'I'Ii--l-.‘l-l'd iUIHmhﬂdﬂhhﬁﬂm#iﬂrlh—TMIlﬂ

peplaces [FRS 4 - larance Contracts, The new standard applies o all ppes of irourance
cortracts, rogardlem of the tygpo of entitien thes issee dhem, s well & w0 coman pasratess and
fizancial rdraments with divcretionary pamicipation faceres The cove of BFRS 17 b e geewral
mredel, mopplomenited by

() A specifn: adaptaiam for contracty with direct participation Seatares ( Variable fee spproach).
(&5 A sbrmplified appemach [promism affocation apprvsch) mataly for ihort dursson cosras.

These arendments are nol capocied fe tave 3=y madenal impad 13 the Dinog

R T - Fovgign Cwerency, Dismsactss e A drence Cosudorstion

The mlorpretation wil| be cffoclive for aermal peradh begmnng on o ader | Jesary 2008 ind
ﬂﬂﬂhhﬂmﬂqhﬂ“rﬁhmnhﬂmﬂmd:&nﬂdmﬁ
cxpenes of oo {or pard of &) on the derecogniion of & nonmOoSElary st ofF Pohsmnary
ity relemg 1o sdvance considoration, the date of the transstion b the date on which os emin
mitially recograrm the non-monctary asrt of nonmonetary Babilily wisiag from the mhanee
comidorituon. IF thory are maltipds peyremty or ol B advance. thes e mility Buni delenmine
 date of the Fanmctsn for mach payment or recam of arhanoe consderamen,

Tharas armemcimenss. are nad evpecied & bave a2y muterial irpact 3 the Group.

dmemingnry ko 65 0N — fvesissc in fisovkio and Sl Fiomterss
The armmdments dhould e and are cffective from | 2K with
durre applied reseipoctively and are Spmary 2018,

The pmendments clarify thae:

i} Am emiiry Whal is & verore capital organision, or other qualfying miity, may ehec. o initial
mn-._ﬁ-hmh;hmh"m&u
poir versares ot fair value theough profin o leas
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APFLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPOHTING
STANDARDS {(~1FRS") {CONTINUED)

Standards and seerpretitions ivsed bat not cffecthe (Confinsed]

separmicly for sach mvesimes! entily amociite of joist ventars, ot the Laer of the datn on which
i) the isveument ssiry saocisle o jodm vilhuee = mitially recognised, (i) e meocime o
ﬂumhnhmumm;lﬂt&}hiﬂ'mﬂﬁq-hﬁuw
virtare fired hecomes @ parent.

Thﬂ-'mn“whhl!ﬂr_#hlmmhﬂm

Mﬁw-quw—hm,ﬂhmmm:
ﬁﬂ%mwudkﬂmm.m—nhumuqhh-m
Hﬂﬁrmﬂﬂ.#h—-hmﬁﬂfﬂnﬂwm-ﬂhﬁh

These smendmemts ac ool expecied W have ey material mpsct W e Girop.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principel sccowmstisg policies applied in e proparstion. of theie comolidated Tirancial
stilemenis we el o helow. These policies bave boan consisently applicd 1o all the yean
proscnied, onbes oferase daisd

Haals of ol dation

The comuciidaned fnancial satemonts Moo panits the Fnancal suancnts of the Parem Compary
Hﬂhmﬁuﬂl}ﬁﬁﬂhﬁ-ﬂhﬂhﬂ&ﬂimmﬂn
Parerd Company (s} bt power over the lavestes (b} is expowed, o has rights, f varisble rensms
from s Brvnlvermenl with the mvestes snd (o) has the abiity 6 we ity pewer 5 alSocts iy roioems
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SUMMARY OF SHGRIFICANT ACCOUNTING FOLICIES (DONTINUED)
Hasas of poasstudation (¢ aninucd}

When mecemany, adjudmmits st made ko the firancial satements of sohsudianes o tring their
sboourEng palkcws info e with the Uioep's scoxsiing pelicy. Mo sxch sljesimems wene

All re-groug wramacon, balancom, imcome and experaes sre climinated i full on cosscladation.
Changes in the Growp’s cwnership imierests in sshudisrios that do not ot i the Geoup beabig
eomtry] arved e fisiduanes ae soorated for g gty raractionn. The carrying smounti of Lhe
Chougr's intirests asad the sod-conmredling rearmsts are adjusted Lo cefice? the changss in ther
relative saierests o the adsidanes Any difforoocn betwoen Bic amount by which The b
comtrolling imerests sre adjusted and B fair value of Se convidersfion paid of recerved |
rreop=ised directhy m oguiny M mtributed to owners of the (roup.

When e Ciroug koaes conend of 3 wibaidary, 3 ain or lou norecognised tn the sonvel kated
satervesd of ecore and is cakuiaond as the difSerencs betwinos (1) the agpropste of the fal value
of the cossideranon recsivied amd the falr value of ary rotaingd sdoreal and (i} the peevis
carrying armount of the seets {malating goodwilll, snd habiltics of the whaidiary ard amy nen-
cendroing indaichin.

All encunts previcncly tecoghisat 18 other comprebensiee ncome in releion o that misiSary s
sccoznted for as if the Group had direcly daposed of the relaied asctn or Sshilitie of e
wchnidiary lie reclasifisd o profil end las or meesferred jo another catogory of equity m
wpeiflicd’ pormised by applicabde IFR3s) The fudr valur of sy investrant retaned i the fommer
scinaliary of e daie when (oninl 4 ke I8 regarded as the far valos on indtial recognition Sor

sohaoquent e [A% 19, when applicabie. the ¢t on mitial rocogealaon of an
tnerstsend s i 8 I VERLEE.
Huvsans comillnifians

Acxpmitions of butinewies combization, e sccouttad fof wing Be soquiscion methad. The
corstderaiion razalorod in o Banonous comBirstasn e ieisoeed o Dor veliee. wisch o cakouiend
m ke mm of the soguinitsan-fale far values of the diesty rasslerred by the Group, ahdbics
ncurred by the {levep 8 the forrmey owners of the sogquires mnsd the aguity insermsts mused by the
oy o exnchange [t conamod of te soqeanm. Asquivenr-rrlated conls sre proerally robsgrised
fiw thee pomandudsied sialomenl of nodmy o mepemed.

A tha scguision daic, the idendifuble wiicts soguittd snd the Labil e susared ane recogrised s
thar fair valug o Th soquiidtion dale, croopt defirred tan misets of Rabilives, lsbdilinies or egquity
inwinaments relsied o chare baiod pugmesti arrengereeniy end sisets thal are clisified o beld for
ke i which cases they am emnied for m scoordanee with ke relasd [FRS

Crrmdhend! in oomueed an the enesd of e it 0F e Donssbeiaoe marafernad, thi s of sy
nan-cortralling intetesls i the stsquites, il e fair vl of S scqeiners previcealy beld oquity
irderest o Lhe Boguires sver the et of T soqunition-dats amounts of e wentifable macts

il 1hez Rl Hitbes asamsid. B, afer reassesmand. tha wart of the sequitbss-Sals smousli
of S identiflahbe seeis acquined mnd Babilnies seamed excoeds. B wam of B coiaideralion
rasafersed, The afoun of @ pon-oomroting interews 0 the scquires and the S value of the
soguirer’s previouily held imlerest in the aoquinee (if sy the svoess. in reoopned mumadislcly in
the comu it wiatersetd of 0T i 3 BarEin parc il gEo

I
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SUMMARY OF SHNEFRCANT ACCHUNTING POLICIES (OONTINUED)
Huasizews coam o b sas |0 oatlpead

mmwhﬂr—uﬁ!hiﬂﬂnu-mmﬂ‘ﬂh
usgresty’ progortisnac share of the recogsised mmousts of the scquires’s Manlifisbls nei Fewer.
The choice of mredustement hacs Is made 08 1§ Sansction-by-transscion bash

m-qumﬂh*hhimﬂﬁ#yMH
the acquires | resemiared to fair valee s e soquisition dale (the daie whan the Ciroop obtains
Sontrol) and the resuling gain o Lo, i mry, ia recopnised in the comseliduted tstement of
oy, Amoums aFreng Som isbereds in the sogquinee prior o e mgusiition Asc tat have
proviously been fecognieed in ofher comprehemive ncome are rectiaifed 1o e consclidsiad
mﬂﬂ-hﬁmmumﬂuw—mmm

Progeny, plant s cqaipmest

hwﬂ,#ﬂmh.nﬂduuﬂhmmndmm
Mmﬂhh“mﬂ%“ﬂﬂ%hnhl
warking cotdien for it inbmded e Mabstienamco aad repain, asd improvemenss
of manor Mpofande arr capariasd 38 ioareed. B aitatons, where i elearty demonstraind thas
the expendiure has resalied i 3 increase in the futuro poosomic bee s, expeciod S by chianed
From the use of an itemn of property, ahd expzspeere hvoemd s v iginally soceaed sandard of
poriormance, B ogpendilure i

Deprecistion in caloslabed hased on exlimated useful [ife of the sppicable smens, encept e The
land, on w sSraight lhh&h—d'nm-uﬂﬂﬂhmmwi
Froirverable s of the ksaets carsyng smouni is grealer thas s cximated recarverible smeurd.

The sisets’ resdual vabue, wsefiil lives and depreciation mesbod sre reviowod o (he end of esch

repaning pefiod, with S effect of aty changos in sstimate socsumstad for on 8 prospective basit.
Lseful Inves oo dmcloned i Mose 3.

Ciains of kosses on dikponay e determined by e difforerics besweoos the salos procends and the
QITying aftout of the e and b recegeoed in te oonsalidased sastesmerd of incomeg

Propects in progress Sor porposes of production works o sdvinisralive wmage s isied at cont leis
any moogsised tepairent b Cost includes prodonionad foes wnd bovrowing costs capitalized
on sty tht medt the conditions of caplialiting the bamowing ooils in sccordncs with the
Geoap's sectusimg palicy These prepentia arc clamifind within e approprisic categories of
mems of propesty, plant and squipment when finihod and being comadernd coady for we
Dieprecisian of wech macts commmoes when they arc ready for use for thet intended parpose in
the 1ene way 3 ot Resw of propory, plang end eqaipment.

lAve4Emd At in ausocimion
An associale bt i ety over which the Grous hes vigrelicant infleence. Significant inflsence i

the posser 60 paricipate in the financial and opersting peticy deciions of the bmeeser but is st
control of joist eotrol aver Shome poliches.
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FUMMARY OF SIGNIFICANT ACCOUNTING POLICIES CONTINLED,
Iavesdimrnis is paogiates (Continued

The rewulin and ssiets and Babilities of asocistes are incorporied is these comolideted fimancial
slilcnents uking the equity methaod of sccouting, ot when the investsend, or 3 portion
therenl, i claswified ws beld it sake, in which e it b sceoonsed for in socordsnce with [FR% 5.

Linder the equiry sethed, an imvesiment in as ssociate 5 mitially recogrised in the cosspiidaied
wasemant of fnancial position a1 oul and sduutod thereatter s recegnine the Group's share af the
prodic and bos nd o comprehemive income of The msociste. When e "3 shaie of ko
of an assoviste excovds the Grosp's intercet in et msoclate (which B8y long derm
imterests thal, in dubstancs, fonn pan of the Croop’s fet Aveitmmst o e associne, te feoup
discontities recognising ity shive of further ks, Addtmal lowses arg recognied anb L fe
Thhﬁ‘ﬂhhﬂﬂllﬂ#“ﬂiﬂﬂiﬂ:ﬂﬁﬂﬂmﬁﬂiﬂﬁr
ALEECEIE

On sequisition of the iffrestnent n. an anocine, smy evooa of th ot 0f the. isvertment over the
Croup’s shawe of the net fuir value of e Sdersifishle smoty and Babilitiss &f e mvesss &
receised a6 which is ichidal witkin amourt of the imesment Aay
rucem af T » share of the qet {air value of the idmii iscts and babilfs sved e
udﬁmmmimmhmwum
H—I“_lﬂhwmiﬂﬂwiﬂhit—t:liﬂ'ﬂhﬂ

Wﬂiﬂmﬂﬁ&“bﬁmmHMEw.pﬂnﬂhﬁ"ﬂ-h‘hh
Iﬁﬁ_ﬂhmﬂ&tmhmwtmﬂhdhﬂlwm
T et extend of driereuds ot st oot that arw ol relaied ko S Girosp.

Impassieat of nea-linsacial aswts

uuﬂﬁﬂmmhﬂumﬁhmmﬂhmﬁnn
detertring whather there o wiry tndication that thowe sisets have saflersd an impatrmest ks, I ary
wich indication exiet, de rocovensble smousi of Be st b estimated in order 1o determine the
easend aof the impairvsent L (il amy )

The reccrverable amon & e bighor of an mset's fiir valos bess coms 0o sedl or walug in use
i=pairmend lomes ae secoghined in the comsoldaled tstement of income Tof the period in which
Sy wriee When an Erpeirmen ks subieqeomily nevenses, the cartying smount of the et
mcroased 1 the exiers that B dees ol dnconl Be cemying Emomd Bl would hve bees
determined had o Epairmani kas been fecognised for fhe misel in prior vemn. A reversal of s
impatrment ke b recogrised immedisely s consclidated sinicrent of ncome.

Financlal lasiromonis

Fimancial astets and fisancial lisbilnies are iniislly messured o fair value. Tramsaction coss thet
ﬂMuhqﬁmnhﬂuHhﬁmﬁmm:ﬂum
MHuncial avemo. grad ﬂuuuuilﬂniﬁruhdwwmhuhﬁ;l-rdﬂhmdﬂuu
from the i vallee of the firancial asses and Briancis) lishifity on inisil fecognition Trarsscessn
mmummﬂm“qf-ﬁuiﬁmﬂnimw
prafil or fns are recognined direcily in the consedidaied ataterment of swome.
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SUMMARY OF SMaNIFICANT ACCOUNTING POLICIES (CONTINUED;
Financial mslramonm | sstlnecd)

F I dad iy
llﬂﬂiﬂﬂndﬂnﬂﬂﬂhmwﬂuw:'"ilﬂrﬁfﬁrm
irmvestmerny’ held eo matersty nvestments' “loans asd receivebles’ and " invesoments @ fair value
thevngh prafit or bss’. The clwisification dapends on the sefurs and purpese of the: linanciald ety
urnd i determingd ot the tate of nitial recognition. AR reguie way purchanes. o sales of Francisl
ity oee Feoogrined and derecegnised on 3 made daie Baaks The Geoup bas delermised the
classfieation of i Mrancial st o follows

Mbandkrive o e (e sbincngs

Arilshle for male vesmens ischude oquity and debt sccurition. AFS mvesimests. o son-
derreatives that are either deiigeatod as AFS of are not clmaified as loans snd receivablos, Beid b
mtoriy isvesments of Sveilments af falr valse (heough proflt or loss. Debe secutition in thin
#}-mﬂmuﬂﬁhﬂnﬂhhﬂh-m"ﬂuﬁ-tﬁﬂwh
sokd = reapans 10 need Sof Lgeidity o in resposse 16 chasges in the market condtioes.

Avﬂﬂ-hﬂmmurm-ﬂtﬂfinhhmih_
dewerited i (Note Ty

aquity investments that do not have & quoted market prics in an aotive market and whose fair vales
camnot be refiahly micasered ace memsared 4l oot beas sy icdonti S imepairmcst kossos s the end
uf the coroldated Mitancial eomam peid

Dévidends on AFYS equity imithaments are recogsvoed in the comuolidaced sisiemest of ioumne whan
the Croup's right 1D reteive the dividends 13 euablished Fareign exchangpe gasm end hses we
Pecogmiiued in other cormalidalod dabaners of comprebenuns Scome

el ey ety (R intanomni

Non-derivative finatcial avcts with fived o determinable paymenis anl fived matersy stk th
Giroop has the positive mtention and ability e Bold to maturiy, other than these Sl e Geoup
wpen initasd svcngnition deiigaates of fir vadue theough profil o b, svailable for aale or thowe
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SUSMARY CFF RIGNIFICANT AOOOUNTING POLMNCIES (CONTINUED)
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SUMMARY OF SIGNIFHCANT AMCODUNTING MOLICIES (CONTINUED)
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SUMMARY OF SIGNIFICANT ACOOUNT NG POHLMCLES {CONTINL D
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED
Forekgn curreacios {Condinsnd)
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SUMMARY OF SIGRIFICANT ACCOUNT NG MCHLECTES (CONTINUED)
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SIGNIFICANT ACCOUNTING JUDKGMENTS AND ESTIMATES (CONTINUED)
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FAIR VALUE ESTIMATION (CONTINUED)
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FROFEETY, FLANT AND EQUEPMENT (CONTINUED)

Machisery and equiprmen inchuded in propary. plas and pepmer with a samying vales of
KOk 26 EAT (2006 KD 190.525) are marigaged as » secwrity against bank bomowing (Mote 21}

The disprociation change lir the yoar kaa baim allscated m e comantidatnd dakement of incams o
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AVAILADLE FOR SALE INVESTMENTS

T it ]
Caotid secunities 0,350 21489
Ungreotind bial soturitics Ty 457,014

Unguaied fareign securitios EEE: - ]-'.Ii!]'-l

< Available for sale irvestsienss inchuds usquoted isvetmeonis of K1 715,618 a8 o 31 Dhcember
2007 (2016 K1) BT3.616), carvied af oom lest impaireent a its fuir valus carmof o reliably
mmhmﬂﬁhﬁmm.w_ lemn of KD
VPREPS (2006: Wil m the conselidmed siatermest of inoome, Mansgement bun porfarmmend
n&ﬁ#hmﬁ;hmmﬂhﬂﬂﬂhhhummi
vaho

Vaduation secbnigues of svailsble for mle isvetments we diciosed in Note 7.

HELD TO MATURITY INVESTMENTS

iy e
Lol Bewets arsed Sl ;‘."HE 1427157
Dhrizg the vear evcled 11 Decombar 2017, the Group has loca! Ssbsk w sraus] rebam ingome of
F50% (0016 1500 and lncal Bonde ot ansiial stereud rades rangi hﬁm-mmw

£.20 fa b 3% Bonds ae clamified a8 aon-currest oo the bais of their matusities.

INVENTRIES
—i 2

Livestock asal mewi - [nat) 1588 048 I S840
B olabes 7 A5G AN
FrTi Bt it 17273 et
Mledicies, fortifinery and others 104,334 M
JEET T L4009

Chosds o rrankh [l = 1313552
Prsduction matenals awi spoee part 1 _ SEars
e i

Ierrentiien recognised s @ espeme darng ihe year is KD 4871 044 00 6 K0 45 008 S0

TRADE ANDOTHER RECEIVARLES
2017 A01%
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RSB ,.i’-ﬁ_&gﬁr,g : %ﬁ
FEORR TS |
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Prepaid expossc HE TS AR
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TRAIN AND OTHER RECEIVABLES (CONTINUED}

* Porsuant to Couscill of Mintsen resolution Mo, 1508 dated 11 Sepember 101 | repanding e
hﬂﬁ?ﬂﬂﬂﬂﬂﬂﬂﬂnﬂmhﬂm;uﬁrﬂmﬂﬁqﬂ.mi
oot plas | 5% margis, the Misisterisl Docres Mo, 409 which was isusd on 3 Jeby 200 reganding
the Manlsry of Comitorce andl Induntry s financial spart of KD 16835 per bead of sheep live oo
ehified of complitehy frosen which was emiered mio Kusah fiih whaicver warce or mean, and =
Al uned | Movewnber 208

The Caovernment pabviady doe fhom hlmistry of Commeroe and Indonry (the “Misistry™) an o poah
of the sbudy grarosd 1o the Paront Compeeay Lo mevt the incneed frsces of cortain foodseefT and
sonsanar goddi in stoordance with the provinus mimistenadl Devrees’ arvounted ke K0 46 3100 450
s 31 Dhecember 2017 (2006 KD 16.100,830) which bclodes KID 1,665,502 rocognived by the
Lirosap in ewess of e emoust siated in e Councdl of Mintmers' Decroe Na 1508 Satwd 11
Teplerber 2011 fior tovering the coshy mcurmed for clewrsscd, rensgortalion, modical e,
suarition, desd brestock, and traasportation 1o ilughoerbane. selling md markatisg oxperaes. aed

To dwe, the Uroup's pabrady b it boos, spproved by t3e Minoars due 10 @ dispuic reganding the
subaidy per hesd Fuether, thers arg logal cases filed by the Parent Company again e Miniry
claming Bhe scbiady duc amours. The court had sproinad expers b bk i=to the maiter rebyied 10
o o the begal cases. Om | March 3007, 5 verdiol waa missed by the Court of Ping Instances in
favioer of (e Parerd Compasy in relaion to this lega) case for @8 s of K0 2094146 On 30
Miarch 2017, masigesond b appraled agabesi the verdict dessanding the full emoums of KD
462,353 reliting to dhis legal case which by corrently ponding, As &t 51 December 2007, the
provision for mmpasreerd maincaised agend Be Lol sceried Covommen sibiaady balance
inadeied be KD EEYI000 (006 KD 1227300790

Av @t 3] Decesmber 017, impeired wde rocehabloan snoumied w00 KD 12920187
(2008 KD 13,1 30,0700. As ot 11 Deconber, the apang smalyibs of trade rocenabies s s fotkow:

ariber pasi i Pussi chae bt mat bom
A mar 3 ) - T ) - !ﬂﬂ =k

el lpwsbed b _dem A Gn e

e L SEinr ot Sier - AW e

The movemnt of the provision foe doubefil debts i as folknes:

3057 04
Al | Py 318007  13,1635.254
WrneafT dusing The v (20T, 74T (37,82
Foreign ewbange differendos —lik ——ﬁﬁ.
Al 31 Diecomitar 12 | 11,1

bn detormaning tht revoverabaldy of trade reconvabiles, 1he Growg conaidery mmy change in Be credil
yuality of thy trade recenvable from Lhe deio credil was initially grested 19 10 B portag dale.
T managemond belwves Sl the provaioo as o ) December 2017 i waelTiciens md St e b8
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INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS

b= I ) PN

o o B0 LTT L
Linquened sooaritign BT 445 KT dnd
IEEI 'il'I'il'I'.l"iI

Velustion sechnbques of investments ai fair valos thevagh profit o s see discloned i Mote 7.
CASH AND CASH EQUIVALENTS

1] W6
Cah o bl ! of baska R R 4 AE DG
T depoiits sealuricg wrdin 3 montts from placomens diee . BE20, 151
€'anh ot investsien portfodos . _,.E'é.ﬁ_._._“

LO6RSE] 1180088
= The sverage asresd effoctive inferesi rate on time daposies b NIl as @ 31 Decomber 187

(2008 1.19%)
. mmmdhmmnmmmmmm.
SHARE CAFITAL

A 11 mﬂl?hmhﬂﬂlﬂh‘pﬂwhmﬂﬂﬂh
Company comgprise of 216,990,973 shares of 100 fils each (3015 206,560,973 sl All darps
T i cEak

THEASURY SHARES

I | | [
Nurmbor of thares TSTLIED 1377363
Perdrrlige & ivusnd hares (v 141% 141%
MEAbEr valos LR R | A7 %0

ﬁmt-wu;hmaﬁmmp-—m-dmﬂdm
qhhmhwﬂmhﬂnnhmhmmnwwhh
mm-mmmuﬁhmm

STATUTORY REXERVE

As required by the Companies Lask ared the Parers Company’s Articles of Asscciation, |9% of the
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VOLUNTARY BESERVE

Ak rguired by the Parent Coespany’'s Artkcles of Aaocistion. § percentage of the profit for the year
ioposd by the Board of Dircctors and tpproved by e Cemeral Assembdy 5 wasifiorred 1o the
Wmmwmmmuﬂmmmhm
frcommandaaan by e floard of [iesten In acoordance with the msokation of the Anrgal
Ceneral Assesndly mecting hebd oo 31 March 2010, the transfer & the vohoriery rowmrvg was
mmm—smmnﬂuwmmmﬂm-¢hmn
mpproved the itilisation of viluntary reserve foe the exlingeishment ol sccusulited keses as & 31
Ehmﬂﬂﬂlﬁ-ﬂﬂiﬂﬂﬂ:ﬂhﬁhﬂlﬁhp.ht[ﬂﬂmuhm
shares] (Moo 311

The Board of Diectors i their mosting bebd on 7 Fobruary 2018 proposed to tramsier 10% of S
profit before contribution b KFAS, Zakat and Besed of [roctors resiseration & the

reseve. This proposal is subpect tn the sppeoval of the shareholderns in the Annual Ceseral
Assersbiby.
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BANK BORROWING (CONTINUED)

Hanl Srmwing i secured by the ol lowing:

- Hﬂhq‘ﬂninmﬁluﬂﬂm_p-mﬂmmtﬂ
KDk P26, 857 (2006: XD I.W..".-TEI{FHI:I.

- Hmmmmmmm over all e Parmi Compay's bask
sopoaants Fekd wtk the hank (Mote 151

TRADE ANIVOTHER FAY ABLFES
3017 014

Trask pavatho 158 23 TR Ty
Audvingst e cuniomen 334 384 =
Dy et payables (Wote 26 £2.205 T2AES
Mocrodd] expenacy |50 ) I A0K | ER
Aceried bowrn caporne R e 4TI 144
Aionsd Fde 161423 ML
Hefundable Scpomits 10,0040 1030
[kaard of Direcians’ rermueraios 128 0040 I 2000
mwhhwﬂMrﬁm 26807 -
athonal Labor Sepport Tax T A4 B0, TR
Lk I T4 ] %4
Ceher funshle 2 437,794

14 iw

OTHER DFERATING INCOME

(Aher cperating incoms includes s wmoum of KD 1,088,000 repesensing on waly of
it Nght of o bind in A Rl ared -

STAFF OOSTS
Soa Moo are alioated s ol
e
ﬂplni'l_'u:tm Rp 74,083
Shrlobing 0w I 0 T OSE
Crernoral and admlsisrative oxpenses . Lefe 240 s
R AT 134,731
NET INVESTMENTS INCOME
MIT s
frrrimenn @ fait vafur Urrospl pesfi e fou
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Realied gain oo wsle e 151,71
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NET INVESTMENTS INCOME (CONTINUED

a7 Il
CvwdlaBr far 1ake (A Iimcmi
Dhvaderds ncome 3E555 =
Cigir o ale 48 available for sale invicmanids 207

mcmbmmummmm
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__anr M6
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Eamimg per share fil) 1243 1258
CONTINGENT LIABILITIES AND CAPITAL COMMITMENTS

T Jes
Letiers of puarmues —l2h AN amans

A w M December 317, the has capitd commiments for tew vemal bulldisg and
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RELATED PARTY TRANSACTHING AND BALANCES

Relased parties comprine of te Group's majoe dharghalden, Sirocton, MR peraasl,
Bacir close family memhon, m-ﬁuwwmh:ﬂmwm Pareni
Compuny. In e ondisary coese of business, and maject 1w the spproval of the Creowp's
Masagermer, rasactions were mads with such rebsted partas daring the year cnded 31 Decamber.,

The detahs of ugri ficant rewsnd facty iransectons s balacde are e folkw:

Tramariinm a7 L L
hu—-umwm-mu ‘ by B
Tanagrmonl b i 95 20, T
Hrord of Drevions’ remunergnien L] I 346, )
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Batances i s
Fnd o serviie Teracfily 35,3 T1E 108
Sleries s bt lorm bense s E2 B4l i K11
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RELATED FARTY TRANSACTHINS AND BALANCES (CONTINUED)
Al tresasctioens widh el perters srw sibjost 15 e Sharcholders’ Grenerel Addembly appoval.
Asiures due 1 elned paries &g soneHened biaring and eov payable o demand.

The Baard of Ditecioes’ resimerateon Tor 301 T snoanted o KO | 36000 (3006 KL | 360000 W
wabioet s the approval of fhe shaeshalien n e Genenl Assemiy of the Fanpet Compamy:.

FINANCIAL RISK MANAGEMENT

Rik i inkerest in the Drowp's metisilicn MR 0 in mansged through o proces of orgoing
itdenti fetion, meawsrement 13d monierng. subject 10 Fisk limbs and other congreds. Thn proces
of rish manageront ia efitical oo the Group's conmuieg profaabdiny and ssch indoviluy] within g
(it i sccountable fof the rish expoaures relming 1o his or her respomibilass. The Croup &
g o credin Hak, liguidiny ridh ased market risk. The indepesdent nak conmod process Soes not
inchale buniseis riika iuch in changes it the enviromment, lechio byt and ndustry. The Geoups
polcy in 10 mositie these busineid Rk Brough the Group’s @raleg ProCris o
changes were made 1 e nak Renapenend ohpactiven, policied of proceiscs doring the vears ended
11 Decomber 7017 asd 7316, The Parers Company 's mansgerani teviess and agroes pulicies for
maragieg cach of Sows rigke wboch 2 vammansed bekea

Sarkei risk

S arke eind i Btk thad the Taki vabee of (igare canhi Mhows of Prvdicaal Astieent Wil Dhaciumse

Egcauns of changey in market rices. Markd nid comprisn of, Lo owremay sk, myaty pocs

Frvripm rarreney rii
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E Mﬂwhﬂmm“mnwﬁ%
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FINANCLAL RISK MANAGEMENT (CONTINUED)
Alarket ik | Comtineed)

Foundign ety rick iocnd i)
The following i the effect on the comolidated finencial sishomests in case of chasge in e
euchange rae of the farcign curmoncios spamat the Kiwwits [iner by 100

| R | .
Mt profic LITRO4 L8358
Eapuily X {RA5T)

Eqaity prive riek

The sisk thai dha fair valee of fniee cisb s of 2 nescod et wild Suiome boevmese of

chaages in market prices (other Than dhise arming from isterent rage rak or oumency skl The

ﬂwi“nﬁﬁ!ﬁwﬂmwﬁ-ﬂﬂhhmm
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H‘mmlﬂwﬂtﬂﬁﬁw
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~ Persadic racking of changoi is merket prices.

The follewing table showy the mmpsc om fhe Ciroop's fmancial oot semsitne b ogquity prices

comidaitng a % chatge with other faciors constant. The £ffem of decreases in oguity prices W
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s change in EM¥eel e E il sa
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fnveilmesty o fair valse trough eodi of o T 34560 P
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dvailitle for wabe vesimgms - I - L1427
Invesmens @ far value Baroogh profit or Lo +4% 4t ain .
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Irfesenl rade riek in tha rak thet the Tair vdue or foture cash flosws of o sl Betnisen will
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FINARCIAL RESK MANAGEMENT (CONTINUED)
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